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Office of the Accountant General (Audit),
Lekha Pariksha Bhawan, Deorali,

Sikkim, Gangtok —737 102

No: Com/NIT/ SAR/14-15/15-16/324
Dated: 0¢* February 2016

To,

The Director

National Institute of Technology
Ravangla Campus,

Ravangla, Barfing Block

South Sikkim- 737139

Sub: Forwarding of Final Separate Audit Report for the year ended March 2015
Sir,

I am forwarding herewith the Final Separate Audit Report on the Accounts of the

National Institute of Technology Sikkim for the year ended 31 March 2015 for necessary action

at your end.

Yours faithfully ,

,-‘,/{- Sﬁ‘(b\f}{'vw
[

Gk ,
W’%'EE W
inamani ek )

Deputy Accountant General
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SEPARATE AUDIT REPORT ON THE ACCOUNTS OF
NATIONAL INSTITUTE OF TECHNOLOGY, SIKKIM,
RAVANGLA
FOR THE YEAR ENDED 31 MARCH 2015

(Vide Section 19(2) of the Comptroller and Auditor General’s
(Duties, Powers and Conditions of Service) Act, 1971)
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SEPARATE AUDIT REPORT OF THE COMPTROLLER AND AUDITOR
GENERAL OF INDIA ON THE ACCOUNTS OF NATIONAL INSTITUTE OF
TECHNOLOGY SIKKIM, RAVANGLAFOR THE YEAR ENDED 31 MARCH,

2015

We have audited the attached Balance Sheet of National Institute of Technology Sikkim,
Ravangla, as at 31 March 2015, the Income & Expenditure Account and Receipts and Payments
Account for the year ended on that date under Section 19(2) of the Comptroller and Auditor
General’s (Duties, Power & Conditions of Service) Act, 1971 read with Section 22(2) of the
National Institute of Technology Act, 2007. Preparation of these financial statements is the
responsibility of the Institute’s management. Our responsibility is to express an opinion on
these financial statements based on our audit.

2. This Separate Audit Report contains the comments of the Comptroller and Auditor
General of India (CAG) on the accounting treatment only with regard to classification,
conformity with the best accounting practices, accounting standards and disclosure norms, etc. .
Audit observations on financial transactions with regard to compliance with the Law, Rules and
Regulations (Propriety and Regularity) and efficiency-cum-performance aspects, etc., if any, are
reported through Inspection Reports/CAG’s Audit Reports separately.

3. We have conducted our audit in accordance with auditing standards generally accepted in
India. These standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatements. An audit includes
examining, on a test basis, evidences supporting the amounts and disclosure in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by the management, as well as evaluating the overall presentation of financial
statements. We believe that our audit provides a reasonable basis for our opinion.

4. Based on our audit, we report that:

1. We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purpose of our audit;

i, The Balance Sheet, Income and Expenditure Account and Receipts and Payments
Account dealt with by this report have been drawn up in the format prescribed by the
Ministry of Human Resource Development, Government of India.

iii. In our opinion, proper books of accounts and other relevant records have been
maintained by the National Institute of Technology Sikkim as required under Section
22(1) of the National Institute of Technology Act, 2007 in so far as it appears from
our examination of such books;

v, We further report that:
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A. BALANCE SHEET
APPLICATION OF FUNDS
1. Capital Work in Progress? 6,51,72,344

The above was overstated by T 3,26,49,300 due to retention of value of the completed works. As
per the progress report, as of March 2015, furnished by Central Public Works Department, works
valued ¥ 5,01,16,973 (Civil ¥ 3,58,39,231 and Electrical ¥ 1,42,77,742) were completed. As
against this, the Institute capitalized ¥ 1,74,67,673' only. Non-recognition of the value of
completed Assets also resulted in understatement of Fixed Assets namely ‘Building and
Structures’ by ¥ 1,91,54,6202 and ‘Electricals’ by ¥ 1,24,48,580%. This has also resulted in
understatement of Depreciation for the year by ¥ 10,46,100 leading to overstatement of Surplus
by an equal amount.

2. Current Assets (Schedule -7)
Cash and Bank Balances
With Scheduled Banks Balance - In Savings Account ¥ 2,60,16,210 (Cr)

The above balance does not reflect the correct position of the balance in Savings Bank account
because the Institute issued (30 March 2015) a cheque of ¥ 3,14,12,390 for making payment to
Central Public Works Department (CPWD) as against the bank balance of ¥ 53,96,180. The
payment to CPWD was actually made on 21 April 2015 after a Grant of
T 5 crore from Government of India was credited in the bank account on 04 April 2015. Due to
the improper accounting, the ‘Advances on Capital Account’ under Loans, Advances and
Deposits (Schedule -8) was overstated and ‘Bank balance in Savings account’ was understated to
the extent of ¥ 3,14,12,390 each.

B. INCOME AND EXPENDITURE ACCOUNT
INCOME

3. Academic Receipts (Schedule 9)
Tuition Fee ¥ 1,94,00,964

As per the new Format of Accounts prescribed by Ministry of HRD, tuition fees collected
separately for each semester is to be accounted for on accrual basis. However, as per Significant
Accounting Policy No. 2.1 the Institute has accounted tuition fees collected separately for each
semester on cash basis. The policy is in contravention of format approved by Ministry of HRD.

This has resulted in overstatement of above head and corresponding overstatement of Surplus by
T 44,22,229 due to inclusion of fees pertaining to the period of year 2015-16. This has also
resulted in understatement of Current Liabilities to the same extent.

'Building ¥ 1,62,93,700 and Electrical T 11,73,973
*(Value of work completed¥358,39,231 less value capitalized¥162,93,700) — Depreciation for 2014-15 ¥3,90,911
*(Value of work completed3142,77,7421ess value capitalized¥10,81,318) —Depreciation for 2014-1536,55,189
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EXPENDITURE

4. Academic Expenses (Schedule 16) ¥ 67,38,698
Administrative and General Expenses Schedule 17 ¥ 1,31,58,548

The above heads were understated by ¥ 1,82,433 and T 1,32,911 respectively due to non-
provisioning of expenditure incurred during March 2015 leading to overstatement of Surplus by
< 3,15,344. This has also resulted in understatement of Current Liabilities & Provisions to the
extent of T 3,15,344.

C. GENERAL
5. Notes to Accounts (Schedule — 24)

During the year 2014-15, the Institute had changed its accounting policy with regard to provision
of Depreciation from Written Down Value method to Straight Line Method in order to comply
with the requirements of the new format of Financial Statements prescribed by the Ministry of
Human Resources Development (MHRD). The rates of depreciation adopted earlier had also
been changed from the rates prescribed under Income Tax Act, 1961 to the new rates prescribed
by the MHRD.

The Institute, however, had neither disclosed the facts of change in accounting policy and rates
of depreciation and nor quantified the impact thereof in the financial statements though the same
were required to be disclosed as per Para 32 of the Accounting Standard-5 ‘Net Profit or Loss for
the period, Prior Period Items and Changes in Accounting Policies’ and para 21 of Accounting
Standard 6- ‘Depreciation Accounting’.

D. Effect of revision of Accounts

The accounts of the Institute were revised based on audit comments, which resulted in the
following:

a. Assets increased by ¥ 2,22,370/-
b. Surplus increased by ¥ 2,22,370/-

E. GRANT-IN-AID

As per the accounts, out of the grants-in-aid of ¥ 1,544.99 lakh® received during the year, the
Institute could utilize a sum of T 703.53 lakh leaving an unutilized balance of ¥ 841.46 lakh, as
on 31 March 2015.

*Opening unutilized grant of T 544.99 lakh + Grants received during the year ¥ 1000 lakh (T 500 lakh in transit as
on 31 March 2015)=¥ 1544.99 lakh (Refer Schedule 10 of the Balance Sheet)
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F.

MANAGEMENT LETTER

Deficiencies which have not been included in the Audit Report have been brought to the notice
of the National institute of Technology Sikkim through a Management Letter issued separately
for remedial action.

vi.

Subject to our observations in the preceding paragraphs, we report that the Balance Sheet
and Income & Expenditure Accounts/Receipt & Payment Account dealt with by this
report are in agreement with the books of accounts.

In our opinion and to the best of our information and according to the explanations given
to us, the said financial statements read together with the Accounting Policies and Notes
on accounts, and subject to the significant matters stated above and other matters
mentioned in Annexure to this Audit Report, give a true and fair view in conformity with
accounting principles generally accepted in India:

(a) in so far as it relates to the Balance Sheet of the state of affairs of the National
Institute of Technology as at 31 March 2015; and

(b) in so far as it relates to the Income & Expenditure Account of the Surplus for the
year ended 31 March 2015.

For and on behalf of
The Comptroller and Auditor General of India

M

(Vanlal Chhuanga)
Accountant General (Audit),
Sikkim, Gangtok

Place: Gangtok

Date:
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ANNEXURE

1. Adequacy of Internal Audit System:
National Institute of Technology, Sikkim did not have an Internal Audit System.
2. Adequacy of Internal Control System:

Internal Control System was inadequate as no Physical Verification of Fixed Assets carried in
2014-15, Physical Verification of inventories & stock not carried out since inception.

3. Regularity in payment of statutory dues

The Management is regular in payment of statutory dues with appropriate authorities.

V-

(Vanlal Chhuanga)
Accountant General (Audit),
Sikkim, Gangtok
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NATIONAL INSTITUTE OF TECHNOLOGY- SIKKIM
FINANCIAL STATEMENT FOR THE YEAR
ENDED 31°T MARCH 2015
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NATIONAL INSTITUTE OF TECHNOLOGY-SIKKIM
BALANCE SHEET AS AT 31st MARCH 2015

SOURCES OF FUNDS

Corpus/ Capital Fund
Designated/ Earmarked/ Endowment Fund

Current Liabilities & Provisions

Total
APPLICATION OF FUNDS
Fixed Assets
Tangible Assets
Intangible Assets

Capital Work in Progress
Investments from Earmarked
/ Endowment Fund

Long Term

Short Term
Investments-Others

Current Assets

Loans, Advances and Deposits

Significant Accounting Policies
Contingent Liabilities and Notes to Accounts

\o

(Amount in Rupees )

Sch Current Year Previous Year
No 31.03.2015 31.03.2014
(Rs) - (Rs)
1 14,46,15,932.00 10,79,82,826.00
2 4,79,292.00 -
3 9,34,46,784.00 6,44,28,760.27
23,85,42,008.00 17,24,11,586.27
4
7,90,62,567.00 6,66,51,229.27
7,29,142.00 -
6,51,72,344.00 6,51,72,344.00
5
- 18,57,983.00
6 R -
7 3,30,81,005.00 3,73,34,261.00
8 6,04,96,950.00 . 13,95,769.00
23,85,42,008.00 17,24,11,586.27
23 - -
24
\ s
<’n/./{:hbbi-\f‘:;>‘\ L
Director
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NATIONAL INSTITUTE OF TECHNOLOGY-SIKKIM

INCOME AND EXPENDITURE ACCOUNT

FOR THE YEAR ENDED 31st MARCH 2015

Particulars
INCOME

Academic Receipts
Grants/ Subsidies
Income from Investments
Interest Earned

Other Income

Prior Period Income

Total (A)
EXPENDITURE

Staff Payments and Benefits
(Establishment Expenses)

Academic Expenses

Administrative and General Expenses
Transportation Expenses

Repairs and Maintainence

Finance Costs

Depreciation

Other Expenses

Prior Period Expenses

Total (B)

Balance being excess of Income
over Expenditure (A-B)

Transfer to/ from Designated Fund
Building Fund

Other (Specify)

Balance being surplus/deficit carried over to
Capital Fund

Significant Accounting Policies
Contingent Liabilities and Notes to Accounts

Amount in Rupees

Sch Current Year Previous Year
No 31.03.2015 - 31.03.2014
(Rs) (Rs)
9 19,620,914.00 15,081,850.00
10 44,889,451.00 54,498,928.00
11 2,210,710.00 1,638,479.00
12 1,017,518.00 4,045,767.00
13 265,801.00 202,086.00
14 278,459.00 -
68,282,853.00 75,467,110.00
15 22,702,025.00 14,829,287:00
16 6,738,698.00 661,045.00
17 13,158,548.00 7,695,775.50
18 1,816,177.00 1,418,801.00
19 47,992.00 -
20 28,411.00 12,949.50
4 12,322,802.00
21 28,246.00
22 397,600.00 -
57,212,253.00 24,646,104.00
11,070,600.00 50,821,006.00
11,070,600.00 50,821,006.00
23
24

National Institute of Technology, Sikkim
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NATIONAL INSTITUTE OF TECHNOLOG Y-SIKKIM
RECEIPT AND PAYMENTS ACCOUNT
FOR THE YEAR ENDED 31st MARCH 2015

s

Current Year Previous Year v Current Year Previous Year
RECEIPTS 31.03.2015 31.03.2014 PAYMENTS 31.03.2015 31.03.2014
(Rs) (Rs) (Rs) (Rs)
1. Opening Balance 1. Expenses
a) Cash Balances 2,081.00 a) Establishment Expenses 22,652,151.00 14,829,287.00
b) Cash Balances-Project b) Academic Expenses 7,305,336.00 661,045.00
¢) Bank Balances ¢) Administrative Expenses 9,150,557.00 7,695,775.50
i) Savings Accounts 6,843,049.00 d) Transportation Expenses | 2,296,059.00 1,418,801.00
ii) Project Accounts 1,458,911.00 131,806,023.00 |e) Repiars and Maintainence 37,398.00
. f) Prior period expenses 20,000,000.00
2. Grants received
a) From Government of India 100,000,000.00 2. Payments against earmarked/
b) From Other Sources (Details) Endowment fund 1,657,673.00
(Grants for capital & revenue expenditure
to be shown seperately if available) 3. Payments against sponsored projects/ 08
Schemes 2,560,580.00 1,543,096.00
3. Academic Receipts 19,565,964.00 15,081,850.00 |4.Payments against mvo:woag,,, fellowship
. / Scholarships 3,457,658.00
4. Receipts against Earmarked / :
Endowment fund 5. Investments and deposits made
a) Out of Earmarked / Endowment funds
5.Receipts against Sponsored projects/ b) Out of own funds
Schemes 2,016,240.00 1,450,000.00
6. Term Deposits with scheduled banks * 29,770,000.00
6. Receipt against sponsored fellowship
and scholarship 3,586,816.00 |7. Refund of grants
Balance c/f to previous page.. 129,886,245.00 Balance c/f to previous page.. | 45,659,754.00 79,375,662.50
tor

National Institute of Technology, Sikkim

Ravangla Campus, Sikkim-737139



NATIONAL INSTITUTE OF TECHNOLOGY -SIKKIM

RECEIPT AND PAYMENTS ACCOUNT

FOR THE YEAR ENDED 31st MARCH 2015

Current Year

Previous Year

Current Year

Previous Year

54

RECEIPTS 31.03.2015 31.03.2014 PAYMENTS 31.03.2015 31.03.2014
(Rs) (Rs) , (Rs) (Rs)
Balance b/f from previous page.. 129,886,245.00 151,924,689.00 |Balance b/f from previous page.. 45,659,754.00 79,375,662.50
7. Income on Investments from 8. Expenditure on Fixed Assets and
a) Earmarked funds - Capital work in progress
b) Other Investments a) Fixed Assets 1,839,841.00 3,968,210.00
b) Capital work in progress 51,889,381.00
8. Interest received on . ¢) Computer and peripherals 8,260,494.00 2,794,721.00
a) Bank Deposits 3,205,404.00 4,045,767.00 |d) Office Equipments 1,215,317.00 731,076.00
b) Loans and Advances e) Library Books 2,917,088.00 6,999,682.00
c) Savings bank account 709,204.00 f) Science Equipments 9,732,700.00 1,912,268.00
g) Sports Equipments 840,459.00 183,815.00
9. Investments encashed h) Other Fixed Assets 618,331.00 642,026.00 |
10. Term deposits with scheduled banks 9. Other payments inc. Statutory payments 1,880,861.00
encashed 20,000,000.00 .
10. Deposits and advances 60,254,276.00 830,812.00
11.0Other Income (Including prior period) 55,934.00
. : 11. Other Payments ( trf. to CP Fund) 336,271.00 41,195.50
12. Deposits and advances 4,000.00 1,932,198.00
12. Closing Balance
13. Miscellaneous recipts including a) Cash Balances 1,912.00 2,081.00
Statutory Receipts ; 1,583,658.00 b) Bank Balances
i) Current Accounts
14. Caution Money Deposit 927,000.00 192,186.00 ii) in Deposit Accounts
iii) Savings Accounts -25,101,639.00 |~ 6,843,049.00
15. Any other Receipts 1,120,930.00 iv) Project a/c 917,571.00
iv) Grant in Transit 50,000,000.00
157,492,375.00 158,094,840.00 157,492,375.00 | A58,094,840.00
- " Direcdr )

National Institute of Technology, Sikkim
Ravangla Campus, Sikkim-737139



Add:
Add:

Add:
Add:

Add:
Add:
Add:

NATIONAL INSTITUTE OF TECHNOLOGY-SIKKIM
SCHEDULES FORMING PART OF BALANCE SHEET

Schedule-1
CORPUS/ CAPITAL FUND

Balance at the begining of the year
Contribution towards Corpus/ Capital fund
Grants from UGC, Government of India and
State Government to the extent utilized for
Capital Expenditure

Assets purchased out of Earmarked fund
Assets purchased out of Sponsored Projects,
where ownership vests in the institutions
Assets donated/ gifts received

Other Additions

Excess of Income over Expenditure transferred
from Income and Expenditure Account

Balance at the year end

55

Current Year

Amount in Rupees
Previous Year

31.03.2015 31.03.2014
(Rs) (Rs)
108,082,050.00
25,463,282.00
11,070,600.00
144,615,932.00 107,982,826.00




NATIONAL INSTITUTE OF TECHNOLOGY-SIKKIM
SCHEDULES FORMING PART OF BALANCE SHEET

Schedule-2

DESIGNATED / EARMARKED/ ENDOWMENT FUND

Amount in Rupees

FUNDWISE BREAKUP

Current Year

Previous Year

1>W,:.OC_L>Wm Fund Fund Fund Endowment 31.03.2015 31.03.2014
DOE & SM Ind Stat Inst.
CSAB Workshop Kolkata Funds (Rs)
A)
a) |Opening Balance - -
b) |Additions during the year 519,900.00 350,000.00 100,000.00 969,900.00
¢) |Income from Investments made of the funds -
d) |Accrued interest on Investments/ Advances -
e) |Interest on Savings Bank A/c -
f) |Other Additions (Employer contribution) -
Total (A) 519,900.00 350,000.00 100,000.00 - 969,900.00 -
B) -
i) |Utilization. Expenditure towards objective of -
funds -
ii) |Capital Expenditue -
iii)|Revenue Expenditue 390,608.00 100,000.00 490,608.00
Total (B) 390,608.00 - 100,000.00 490,608.00 -
Closing Balances at the year end (A-B) 129,292.00 350,000.00 - - 479,292.00 -
Represented by ;
Cash and Bank Balances 129,292.00 350,000.00 - - 479.,292.00
Inverstments
Interest accrued but not due
Total 129,292.00 350,000.00 - - 479,292.00 -
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NATIONAL INSTITUTE OF TECHNOLOGY-SIKKIM

SCHEDULES FORMING PART OF BALANCE SHEET

Schedule-2A

ENDOWMENT FUND

s

Amount in Rupees
Name of the Opening Balance Additions during the year Total Expenditure on Opening Balance Total
Endowment Fund | Endowment | Accumulated | Endowment | Interest | Endowment | Accumulated | the object during| Endowment | Accumulated
Interest Interest the year Interest
1 2 3 4 5 6 7 8 9 10 11 12
(3+5) (4+6) (10+11)
A)
a) - - - - - - - - - -
b)
<)
d)
e)
f)
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NATIONAL INSTITUTE OF TECHNOLOGY-SIKKIM
SCHEDULES FORMING PART OF BALANCE SHEET
Schedule-3

CURRENT LIABILITIES AND PROVISIONS

A CURRENT LIABILITIES
1 Deposits from Staff
2 Deposits from Students
3 Sundry Creditors
a) For Goods and Services
b) Others . .
4 Deposit-Others (including EMD, Security Deposit)
5 Statutory Liabilities
(GPF,TDS,WC Tax,CPF,GIS, NPS)
a) Overdue
b) Others
6 Other Current Liabilities
a) Salaries
b) Receipts against Sponsored projects
¢) Receipts against Sponsored fellowship and scholarship
d) Unutilised Grants
e) Faculty Recruitment Fee
f) Other Funds (DASA)
g) CPF Fund
h) Phd Scholarship Payable
i) Chief Warden Fund
g) Other Liabilities

Total (A)

B) PROVISIONS

1 For Taxation

2  Gratuity

3 Superannuation Pension

4  Accumulated Leave Encashment
5 Trade Warranties/ Claims

6 Others (Specify)

Total (B)

Total (A+B)
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_ Amount in Rupees

Current Year

Previous Year

31.03.2015 -31.03.2014
(Rs) (Rs)
24,256.00
12,08,110.00 2,25,000.00
5,00,000.00
17,88,965.00 4,84,993.27
4,50,000.00
2,11,397.00 13,540.00
54,788.00 .
9,17,571.00
2,222.00
8,41,46,195.00 5,44,98,928.00
9,300.00
1,00,000.00
40,16,375.00
20,000.00 16,57,673.00
12,62,933.00 57,097.00
32,01,047.00 30,25,154.00
9,34,46,784.00 6,44,28,760.27
9,34,46,784.00 6,44,28,760.27
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